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China’s automotive component sector is in the midst of a 
massive transformation, a transformation that began with 
the opening of China’s industry to foreign investment in 
the period from 1985 to 2000, and accelerated with China’s 
entry into the World Trade Organization in 2002. 

At the heart of the transformation is a blistering demand 
for new vehicles and an explosion of investment in local 
vehicle production. China vehicle output grew from 2.8 
million units in 2002 to 8.2 million units in 2007, making 
China the third largest vehicle producing country in the 
world.  

Spearheading development of China’s component 
industry is the Powerhouse 50, a ranking of companies 
identified by J.D. Power and Associates as the fifty leading 
component makers in China. The Powerhouse 50 leads 
some 5,000 companies active in the China component 
sector. 

Despite the rapid growth, development of China’s 
component sector is in its early stages. Continued growth 
in new vehicle demand, a rise in production for export and 
an increase in the after-market will boost opportunities for 
component makers.

China Automotive Components Out look
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J.D. Power and Associates and Automotive Resources Asia through primary and 

secondary research identified the Top 50 component companies in China, and mapped 

the industry, and projected the outlook through 2014.  
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Section I Understand the Territory
Based on its 15 years of experience tracking China, J.D. Power and 
Associates offers its perspective on the risky China business 
environment

Section II Government Policy
A focus on the rules that govern China’s automotive industry 
development, and the ambiguous nature of the rule making.

Section III Automotive Market and Production Outlook
Expert analysis of the current trends in vehicle demand, trends in 
vehicle production, and the outlook to 2014.  

Section IV OEM Outlook
An introduction to the Sino-foreign vehicle manufacturing joint ventures 
and the most promising domestic manufacturers, including a by-model 
forecast for each company to 2014. 

Section V China Component Industry
A in depth look at the structure of China’s component industry: Industry 
output, number of companies, country of origin, location by province, 
and industry outlook are topics covered. 

Section VI China’s Powerhouse 50
A ranking by China- based revenues of the Top 50 component 
companies, projections for revenues through 2014 and a mapping of 
each company’s China footprint, their products manufactured, and 
growth strategies.

Section VII Other Major Component Companies
Beyond the Powerhouse 50 leading companies active in China, 
including the China investments for the 100 top global companies not 
found in the Powerhouse 50. 

China Automotive Components Outlook
T a b l e  o f  C o n t e n t s
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Benchmark your competitors China presence, 
products, investment plans, and strategies

Identify estimates of China based revenue in 2006 
with projections to 2012

Access production forecast by model of 40 key  light 
vehicle makers

Understand the impact China has on the performance 
of global component companies

Gain a perspective on china business environment 
and the overall automotive industry

China Automotive Components Outlook
B e n e f i t s  F r o m  R e p o r t
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Two hard copies of China Automotive Components 
Outlook in a binder 

Two CD ROMs containing the report

Access to website to view the study on line

Complimentary subscription to ARA’s monthly China 
Automotive Report

Six months of support from analysts in China 

Subscription Fee USD 7,500, Euro 5,250

Current Subscribers to JDPA Forecast less 20%

China Automotive Components Outlook
D e l i v e r a b l e s  a n d  P r i c i n g
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COMPANY DETAILSCOMPANY OVERVIEW

General Motors established a joint venture with Shanghai Automotive Industry Corporation 
(SAIC) in 1997, called Shanghai-GM. The company has since grown into one of the most 
successful foreign passenger car makers in China  – having benefited significantly from the 
strong demand growth in China since the early 2000s. 

Shanghai-GM began assembling the Buick Regal in late 1998 and the Buick GL8 and 
Chevrolet Sail shortly after. The Cadillac brand was launched in 2005. Shanghai-GM controls 
three assembly plants in China, in Yantai, Shenyang and Shanghai, while the Spark model is 
produced at SAIC-Wuling’s plant.

The Buick Excelle compact model was launched in 2003, to become the company’s best-
selling model with 177,000 produced at the Shanghai plant in 2006. Shanghai-GM’s annual 
output is forecast to more than double by 2014, helped also by high volumes of the Lacrosse, 
Lova and Aveo models.

GENERAL MOTORS OUTLOOK
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Valeo SA employs in excess of 71,000 people across 131 manufacturing facilities worldwide and 
generated a turnover of close to € 10 billion in 2006 (US$ 13.2 billion). The French group 
produces a broad range of components and systems, mostly electrical, electro-mechanical and 
electronic systems such as security and locking mechanisms, wiper systems, engine electrics and 
electronic management systems, lighting, interior controls and active and passive safety systems. 
It also makes clutches, HVAC and engine cooling systems.

GLOBAL

AT-A-GLANCE

REVENUE OUTLOOK

Valeo has been operating in China since 1994 and today manufactures a broad range of OE and aftermarket products – mainly for the domestic market.  The company intends to produce all of its 
mainstream global products in China as it looks to meet the growing requirements of its OE customers in the country. It also plans to focus more effort on exporting its Chinese-made parts to high-cost 
markets in Europe and elsewhere. The company employs almost 4,000 people in China and supplies parts to most foreign passenger car manufacturers in the country. In 2006, it generated Rmb3.1 
billion (US$ 395 million) in revenues from its Chinese operations. 

Valeo’s national headquarters is located in Beijing, which is supported by operational headquarters in Shanghai and Wuxi, in Jiangsu province. It has technical/R&D centres in Wuhan for lighting systems 
and in Shenzen for detection systems and switches. The company operates 15 plants in China, located mostly in Shanghai and in nearby Jiangsu province. 
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Valeo’s long-standing presence in China has allowed it to develop a broad OE customer base and an expanding aftermarket business in the country. Its top five OE customers, Volkswagen 
Changchun, Volkswagen Shanghai, Guangzhou Peugeot, Guangzhou Nissan, and Shanghai GM, account for around 45% of revenues.

MAIN CUSTOMERS

Given its broad product range, Valeo competitors are numerous:

• Safety systems: TRW, Autoliv and Delphi
• Engine electrics and electronics: Denso, Bosch, Siemens VDO, Hella, Hitachi, Delphi, Visteon and Continental;
• Lighting: Hella, Koito, Visteon, Stanley Electric and Magneti Marelli;
• HVAC and engine cooling systems: Denso, Calsonic, Visteon, Delphi, Sanden and Behr.

MAIN COMPETITORS

A joint 50:50 joint venture with Japan’s Ichiko, called Foshan Valeo Ichiko Auto Light, came on stream in April 2007 making automotive lighting.  

Valeo is planning to establish a new wholly-owned engine management systems plant in Wuhan in anticipation of Euro 4 regulations.

Valeo is building a new wholly-owned electrical systems (retarders) factory in Shanghai for a 2008 start-up.

NEW INVESTMENTS

Valeo has a strong customer-base in China, reflecting the strong European presence in the country’s automotive market. The group has continued to invest heavily in China to stay abreast with the 
requirements of the domestic industry and to anticipate forthcoming technology requirements. The company plans to expand its export production to help reduce its global cost-base and help meet its 
medium-term target of sourcing up to 70% of its global parts from low-cost countries. A significant part of this will come from China. Overall revenues from its Chinese operations are forecast to reach 
US$ 841 million by 2012, based on its current customer profile.

STRATEGY AND OUTLOOK

VALEO – CHINA OUTLOOK
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